
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATCRY COMMISSION 

* * * * *  

In the Matter of: 

PURCHASED GAS ADJUSTMENT FILING 1 
OF WESTERN KENTUCKY GAS COMPANY CASE NO. 7157-V 
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O R D E R  

On December 6 ,  1978, the Commission issued its Final Order 

in C a s e  No. 7157, approving certain adjustments in rates and pro- 

viding under certain conditions for the further adjustment of such 

rates when the wholesale cost of gas is increased or decreased. 

On July 2, 1980, Western Kentucky Gas Company (the Applicant), 

filed with the Commission its Notice of an increase in rates from 

one of its suppliers, Texas Gas Transmission Corporation (Texas 

Gas). 

On June 27, 1980, Texas Gas filed substitute Twenty-Eighth 

Revised Sheet No. 7 to its FPC Gas Tariff, Third Revised Volume No. 

1. The purpose of t h i s  f i l i n g  is to reflect changes i n  the cost of 

gas purchased pursuant to t h e  provisions of Texas Gas' Purchased 

Gas Adjustment Clause approved by Commission Order i s s u e d  July 31, 

1972, i n  Docket No. RP72-156; the recovery of demand charge adjust- 

ments pursuant to the terms of Section 10.5 of the General Terms 

and Conditions of Texas Gas' tariff, as approved by Commission 

Order issued March 29, 1974, in Docket No. RP72-64; and changes in 

t h e  Louisiana First Use Tax pursuant to the provisions of Section 

25 of Texas Gas' Tariff, as approved by Commission Order issued 

May 0 ,  1970, in Docket No. RP79-31. Also, reflected in the filing 

are changes in costs associated with advance payments and the cost 

of transportation of gas by others. These changes are made pursuant 

to the provisions of Articles IX and XI of the Stipulation and Agree- 

ment approved by Commission Order issued October 11, 1979, in Docket 

No. RP78-94. Texas Gas has requested that the revised tariff sheet 

become effective on August 1, 1980. 

On July 2 8 ,  1980, the Applicant filed an amendment to its 

Purchased Gas Adjustment in C a s e  No. 7157-T to reflect a decrease 

in the original PGA request. T h i s  decrease reduced the PGA effective 



J u l y  1, 1980, by $.0012 p e r  m c f ,  from $.9116 t o  $.9104 p e r  mcf.  

On J u l y  30, 1980, t h e  A p p l i c a n t  f i l e d  an  amendment t o  its 

Purchased  G a s  Adjustment  i n  C a s e  No. 7157-V due  t o  t h e  r e d u c t i o n  

r e c e i v e d  i n  C a s e  No. 7157-T. The PGA r e q u e s t e d  i n  7157-V must 

be r educed  by $.0012 p e r  m c f ,  f r o m  $1.0128 t o  $1.0116. 

The A p p l i c a n t  r e q u e s t s  t h i s  r e v i s e d  Purchased  G a s  Ad jus t -  

ment be made e f f e c t i v e  August 1, 1980. 

As a r e s u l t  of t h e  changes  e f f e c t i v e  as a f o r e s a i d  t h e  cost 

of g a s  t o  t h e  A p p l i c a n t  for  t h e  t w e l v e  ( 1 2 )  months ended May 31, 1980, 

would have increased $4,027,901. 

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

(1) T h a t  t h e  Energy R e g u l a t o r y  Commiss ion  is b e i n g  asked 

t o  approve  a p r i c e  i n c r e a s e  a l r e a d y  approved  by t h e  F e d e r a l  Energy 

R e g u l a t o r y  Commission when i t  g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  

Texas  G a s ,  a w h o l e s a l e  gas cost i n c r e a s e .  W e  are of t h e  o p i n i o n  

t h a t  f a i l u r e  t o  allow t h i s  i n c r e a s e  t o  be p a s s e d  t h r o u g h  t o  its 

retail consumers on a t i m e l y  basis  would be u n f a i r  and u n j u s t  t o  

t h e  Company and  would u l t i m a t e l y  r e s u l t  i n  h i g h e r  rates t o  t h e i r  

I consumers i n  any e v e n t ,  The Commiss ion  has ( i n  w r i t i n g )  i n d i c a t e d  
I 

I its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r e g u l a t i o n s  used  by t h e  F e d e r a l  
I 
1 agency  i n  a p p r o v i n g  these s u p p l i e r  i n c r e a s e s  s i n c e  1975. W e  c o n t i n u e  

i -  t o  be opposed and  are c o n t i n u i n g  t o  s e e k  a l t e r n a t i v e  ways t o  ove r -  

come t h e  r e g u l a t o r y  i n e q u i t i e s  w h i c h  have  s u c h  a direct impact  on  

t h e  re ta i l  consumers .  

(2 )  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Texas  G a s ,  h a s  f i l e d  
I r e v i s e d  t a r i f f  s h e e t s  r e f l e c t i n g  an  i n c r e a s e  i n  rates w i t h  t h e  
I 

I F e d e r a l  Energy R e g u l a t o r y  Commission and  s a i d  i n c r e a s e  is t o  become 

e f f e c t i v e  August 1, 1980. 

(3) T h a t  t h e  a p p l i c a t i o n  f i l e d  J u l y  2 ,  1980, reflected 

Texas  G a s '  rates as f i l e d  w i t h  t h e  FERC on J u n e  27, 1980, t o  be I 
I e f f e c t i v e  August 1, 1980. 
I 

I 

I r educed  by $.0012 p e r  m c f ,  f r o m  $1,0128 t o  $1.0116 t o  be e f f e c t i v e  

( 4 )  T h a t  as a r e s u l t  of t h e  r e d u c t i o n  of t h e  PGA in C a s e  

No. 7157-T Amended, t h e  PGA r e q u e s t e d  i n  C a s e  No. 7157-V must  be 
I 

August 1, 1980. 

I 
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(5)  T h a t  t h e  magni tude  of t h i s  f i l i n g  e x p o s e s  t h e  A p p l i c a n t  

to s u b s t a n t i a l  unde r - r ecove ry  of i ts  gas costs i f  t h e  rates are 

not implemented i n  a t i m e l y  m a n n e r ,  

( 6 )  T h a t  the Commission s h o u l d  wa ive  its p o l i c y  of r e q u i r i n g  

e v i d e n c e  of FERC acceptance i n  t h i s  case a n d  allow t h e  A p p l i c a n t  

t o  place i n t o  effect  s u b j e c t  t o  r e f u n d  t h e  rates set  ou t  i n  Appendix 

1lAlI . 
( 7 )  Tha t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

Purchased  Gas Adjustment  p r o v i s i o n s  approved  by t h e  Commission in 

its O r d e r  i n  C a s e  No. 7157, dated D e c e m b e r  6 ,  1978, is f a i r ,  j u s t  

and r easonab le  and i n  t h e  publ i c  interest  and s h o u l d  be ef fec t ive  

with gas s u p p l i e d  on  and  a f te r  t h e  date t h e  i n c r e a s e d  c o s t  of 

who lesa l e  gas becomes e f f e c t i v e .  

( 8 )  Tha t  t h e  A p p l i c a n t ' s  B a s e  S u p p l i e r  Rate for p u r c h a s e d  

gas w i l l  be as fol lows:  

Demand/MCF Commodity/MCF 

Texas  Gas T r a n s m i s s i o n  C o r p o r a t i o n  

G-2 
G- 3 
G-4 

Tennessee Gas P i p e l i n e  Company 

G-2 
GS-2 

$1.88 
2.36 
2.56 

$2.0731 
2.1056 
2.1355 

$1.51  $2.2233 
- 2.3135 

Loca l  P r o d u c e r s  - $2.1832 

(9 )  T h a t  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  t h e  Pur- 

c h a s e d  G a s  Ad jus tmen t  C l a u s e ,  as set  o u t  i n  E x h i b i t  D ,  page l of 

its Notice h e r e i n ,  i n  t h e  amount of 101.16C per  m c f ,  is fair, just, 

r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be a l l o w e d  t o  be- 

come e f f e c t i v e  for s e r v i c e  rendered  o n  a n d  after t h e  date  t h e  i n -  

creased cost of w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  sa id  Purchased  Gas Adjustment  

s o u g h t  by t he  A p p l i c a n t ,  as set  f o r t h  i n  E x h i b i t  D ,  page 1 of i t s  

Notice, b e  and t h e  same is h e r e b y  approved  t o  be e f f e c t i v e  for  

s e r v i c e  r e n d e r e d  o n  a n d  af ter  t h e  date t h e  i n c r e a s e d  cost  of whole- 

s a l e  gas becomes e f f e c t i v e ,  s u b j e c t  t o  refund, fo r  a l l  c u s t o m e r s  

as set o u t  in Appendix "A" attached h e r e t o  and made LL p a r t  h e r e o f .  
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IT  IS FURTHER ORDERED t h a t  Western  Kentucky Gas Company 

s h a l l  m a i n t a i n  i ts records i n  s u c h  m a n n e r  as w i l l  e n a b l e  i t ,  or 

t h e  Commission, or  any  of its cus tomers ,  t o  de termine  t h e  amounts  

t o  be r e f u n d e d  and t o  whom due i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  

by t h e  Commission. 

IT IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  Purchased  G a s  Adjustment  C l a u s e  of t h e  A p p l i c a n t  

t h e  Base  R a t e  fo r  p u r c h a s e d  gas s h a l l  be: 

Texas  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

G-2 
G- 3 
G-4 

Tennessee  Gas P i p e l i n e  Company 

G-2 
GS-2 

Demand/MCF Comod i t  y/MCF 

$1. a8 $2.0731 
2.36 2,1056 
2.56 2.1355 

$1.51 $2.2233 
2.3135 

Local Producers - $2.1832 

IT IS FURTHER ORDERED t h a t  t h e  I n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on July 2, 1980, c o n s t i t u t e s  full compliance 

w i t h  t h e  Commission 's  Order  i n  Case No. 7157, a n d  any  o t h e r  lnforma- 

t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  Commiss ion ' s  Regula- 

t i o n s  is  he reby  waived .  

IT  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) days from 

t h e  date of t h i s  Order, A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

i t s  revised t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  rates approved  h e r e i n .  

Done a t  Frankfort, Kentucky, this 11th day of August, 1980. 

ENERGY REGU~GZJ COMMISSION 

ATTEST : 

S e c r e t a r y  
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APPEND I X " A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7157-V DATEDAUGUST 11, 1980 

The f o l l o w i n g  rates are p r e s c r i b e d  for t h e  customers i n  t h e  

area served by Western Kentucky Gas Company. A l l  o t h e r  rates and 

charges n o t  s p e c i f i c a l l y  ment ioned h e r e i n  s h a l l  remain t h e  same a s  

t h o s e  i n  effect under a u t h o r i t y  of the Commission pr ior  to the aate 

of t h i s  Order. 

RATES : 

A p p l i c a b l e  to  A l l  R a t e  S c h e d u l e s  

Purchased Gas Adjustment 

T o  each b i l l  rendered  under a i l  rate s c h e d u l e s  t h e r e  
s h a l l  be added an amount e q u a l  to ;  101.16C per  Mcf 
of gas u s e d  during t h e  b i l l i n g  p e r i o d .  


